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Sir/\4a'am,

The undersigned is directed to enclose herewith minutes of the l6'h Technical Advisory Cum

Monitoring Committee ( TAMC ) meeting under A TUFS held on 04.03.2020 under the Chairmanship

ofthe Textile Commissioner for kind perusal and necessary action.
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Deputy Director General

To,

All members of TAMC Meeting

Copy to :
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3. Shri Anil Kumar K.C., US, MOT, New Delhi
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lunutes of the l6rt mectlEgl of thc Technlcal Advisory - Cum - Monitortng
CoBmittee (TAMC) undcr A-TITFS held oE O4.O3.2O2O at 11.OO am.

16o, meeung of the TAMC on Amended Technologr Upgradauon Funds Scheme
(AruFS) was held under the Chairmanship of Shri Moloy Chandan Chalrabortty,
Textile Commissioner on O4.O3.2O2Oat l l.OO arn in the Conference HalI of the
Offlce of the Texule Commissioner, Mumbai. The list of participants is enclosed at
A[lexurc-I.
At the outset, the Textile Commissioner welcomed all the participants and
requested Ms Usha Pralhad Pol, DDG to present the agenda for discussion before
the Committee. The agenda-wise decisions of TAMC are as follows:

A.€enda No,Ot: Confirmation of thc minutes of thc 156 TA,!I[C mectlng hcld on
02.ot.2020

Minutes of the 15th meeting of TAMC held on O2.OI.2O2O were circulated to all. As
no comments/suggestions were received from the members of TAMC, the minutes
are treated as confirmed.

A{enda No.O2: Revlew of Progress of TI,FS

a. Fund allocatlon ard Expendlture under TUFS tn 2O1.9-2O (as olt
29.O2.2O2O)l

Rs. in Crore
Sr.
No.

scheme Allocatlon Clalms approved Furd
Released

1 MTUFS

700.oo

o.oo" o.00*
2 0.oo*

RRTUFS 15.77* 9.29*
ATUFS 186.35 147

5 MMS 62.44 54.36
TOTAL 21().65

iAs per decision of 3.d IMSC held on 27 /O2/2OI9, claims under previous TTIFS
(except MMS) are being processed based on physical veriflcation by special JIT.

The Committee was apprised of a large number of cases where release was getting

delayed due to deficiency in pre disbursement documents or issues in agency

registration/account validation on PFMS. The list of such cases is updated and
displayed on the OTkC website. All members from banks and lndustry Association
were requested to sensiuse units regarding submission of documents as per the list
displayed on website to expedite releases.

b. ATUFS (posltlon as on 28.O2.2O2O):

The total subsldy caP available - Rs. 5151 Crore
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RfUFS o.oo*

4.

264.56



Declslon of TAMC:
The comnrlttee ratifled ltrcluslotr of 14 Machlnery manufactures enclosed at
Arnexure-Il.

AEenda No. 04: Ellgibtltty of slDgle term loan disbursed lnto multiple accou[ts
under ATUFS:

The matter of two accounts for a single term loan first came to light in the context
of loans availed from SIDBI under the SMILE scheme wherein SIDBI would create
two loan accounts for a single loan; part of which was sanctioned as a soft loan in
the nature of quasi equity (A/c l) and remaining as a term loan on relatively soft
terms (A/c 2). Though the guidelines in force were silent on such an arrangement,
there were prol'isions which required subsidy to be released into the accor[t of the
loanee (Para 4.6.4, 5.1.5, 5.4, 6.6.I and 6.6.2 of GR on ATUFS dated 29.L2.2O161.
Since the guidelines mentioned the term 'account' as a singular enuty, these
provisions were interpreted to be in variance with multiple term loan accounts for a
single term loan.

The matter was placed in the 9th meeung of the TAMC which decided that as pe,
ATUFS guldellnes, only one account per balt per project could be considered
for ATITtr,S benef,ts. By doing so, the Committee linked eligibility under the
scheme to having a single term loan account for ttre project. Tilt then the guidelines
only required the subsidy to be released into (one) account of the loanee.

Subsequently, based on representaton from SIDBI, the matter was reviewed in the
l4th TAMC held on 25u' September 2OI9. The Committee clarified as there is no
double beneflt involved in the claims wherein loans are availed under SMILE, such
cases should be considered as eligible for subsidy under ATUFS. In view of this
development, it was felt that decision of the 9r, TAMC should be reviewed for all
lending agencies (other than SIDBI) and the matter was placed in lsd, TAMC for
deliberation.

During ttre discussion in tbo, TAMC, it came to light that financial expediency,Iogisticar convenience or easier reconciliauon coud 6e the aeasons behind rendingagencies opening multiple accounts for a single tar-;;. However, this was not aprevalent pracuce. Due to inadequu," ."prl".rr"*i;A.- affected banks, the
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UIDS are being auto generated w.e.f.9t August 2O19. So far 9755 UIDS with
subsidy amounting to Rs 2927.zLcrs have been issued which includes 2785 auto
generated UIDs.

The proErcss ls placed before the Commlttee for lnformation.

Agenda No.O3: Ratffd4 lfut of machlnery Eanufacturcrs/authorlscd agcnts
recommended by lltcrnal Technlcal CoEmittee

The Intemal Technical Committee [rc) in its meeting held on 03.03.2020 has
recommended enlistment of 14 machinery manufacturers. The list is placed at
Annexure II for ratification by TAMC.



matter was deferred to the next meeting of TAMC.AII banks adopting such
arrangement were asked to submit comprehensive proposal containing
justificauons for the pracuce and asked to clariry if the arrangement would allow
disbursement of subsidy into a single account which was an essential condition for
release under ATUFS.

A detailed discussion was held in the meeting with banks presenung their
justilications. Software limitation arising from use of Flexcube core banking
solution was cited as the pnmary reason for multiple accounts by Yes Bank, Kotak
Mahindra and HDFC bank. In cases where loan was disbursed in muluple
tranches, each tranche would generate a separate internal reference number
(account number) in the software. Though there was no umbrella/unique account
number mapped to the loan, the total amount disbursed could be tracked at the
facility level. Hence it was possible to ascertain actual disbursement against loan
sanctioned and whether loan was used for purchase of TUFS eligible machinery.
Other reasons cited by Andhra Bank and Axis Bank included sancuon of loan for
different segments (spinning, weaving, processing) in the same unit and separate
loan accounts being opened for indigenous and importedmachines.

The banks using Flexcube reiterated that the situauon was arising out of system
architecture which could not be rectified in the short term. However as a
turnaround, Yes Bank suggested that a single client term loan collection account
could be created and the number mapped agalnst the term loan h the system. Any
subsidy, for approved claims, could be released into this account. This would
ensure subsidy is released into a single account which is an essential condiuon
under ATUFS.

While acknowledging complete overhaul of software may not be practcal or
feasible, the Textile Commissioner strongly emphasised the need for such
arrangements/practice to be compliant to existing RBI norms and not be in
!,iolauon of any guideline issued by regulatory authorities from time to Ume. The
banks assured that the practice was fully RBI compliant and expressed their
willingness to submit an undertaking to this effect.

Decislon of the TAMC

AEenda No. ()5: conslderatloD of E-shed mechanlsm under ATIJFS

3ahz
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The TAMC concluded that dlsbursement of loa[ to the beneficiary as per
bant/RBI Euldelines ls the responsiblllty of the lerdirg ageucy. Imposing ary
addltlonal restriction over and above those Prescrlbed by the respectlve
banks/regulatory authority for dlsbursement of funds would not be desirable.
Herce, the requlrcment prescribed by declsion of thc gtn TAMC need not be
lnsisted upon subject to lendlng agcncy submltting ar uldertaking (Template
eDclosed at Annexure III).



Under ATUFS, claims have been received where looms have been purchased *'ith
Electronic Shedding q/hich ls an advanced shedding system for any wea\.ing
machine. The speeds are higher than any other shedding system for any particula.r
vridth of weaving machlne. other advantages a-re listed below:

a. Toyota's E-SHED is available from 4 shafts to 16 shafts for all widths of
v/eaving machine and replaces the tradiuonal tappet cam motion and
DOBBY shedding system. The speed rzrnges zrre upto I l5O rpm for E-SHED
upto 8 shafts and upto IOOO rpm for E-SHED upto 16 shafts. Because of
higher speeds the per meter power consumption is the lowest for maln loom
as compared to other shedding system.

b. The maJor advantages .rre. I

1. Higher speeds
2. DWELL Ume for each frame can be varied.
3. Shed crossing uming can be varled for each shaft.
4. The life of accessories 0ike heald wire, heald frame) is more even at

hlgher speeds.
5. Complicated designs and unba.lanced weavhg is possible tn ESHED.

c. E-SHED has the advantages of both tappet cam shedding and DOBBY
sheddtng.

d. For pattern/design weaving by DOBBY hlgher speeds not possible for t6
frame design ( for example in l9O cm maxlmum speed with DOBBY is 75O
rpm whereas in E-SHED speeds upto 95O is possible).

e. The dwell time and shed crossing for all frame is fixed in DOBBY, whereas in
E-SHED both can be varied.

f. Machine operation is simple with E-SHED.
Considerlng the above, the Intemal Technical Committee in a meeting held on
03.03.2020 recommended that the E-Shedding mechanism may be considered as a
new invenUon of Shedding mechanism of the loom subject to fulfilment of other
speclficauon of the tooms without Electronic Dobby/Jacquard as per ATUFS
guidelines.

Declslon of TAMC:
The Committee agreed to the recommcndatlon of considering e sheddlng
mechanlsm under ATUFS subject to fullllment of other specllicatlon of looms
without electroalc dobby/jacquard as per ATUFS guldeUnes.

,s
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Sr.No. Narne & Designalion of thc Participanls Organization Mobile No
1 Shri Moloy C. Chakraborthy, Textile

Commissioner
O/o. Textile

Commissioner
9820365733

2 Ms Usha Pralhad Pol.DDG
3 Sh. S.P.VermaJt TxC
I Sh V. K.Kohli
5 Sh R.B.Nair,DD
6 Ms Anushree Raha,DD

7 Sh Siva Kumar,DD
E Sh.V.C.Choubey,DD
9 Sh.S.Mukheriee,AD
l0 Sh-Narotam Kumar,AD
ll Sh.B.K. Sahoo,AD
t2 Dr. K. Nalini Andhra Bank

l3 Vikas Gupta Bank of lndia 8l 73078265

t4 Ravi Bhaskar Axis Bank 9167 459913

l5 B M Chevlkar AEPC Mumbai 9619845880

l6 Swati Sirvaraman AEPC Mumbai 9819614361

t7 Ramakant Bhat Kotak Mahindra Bank 7259411O10

18 R.M. Thapar Central Bank of India 9137170052

19 2hhir Ghansar HDFC Bank 7498268383

20 Raguram Texport syndicate 9323810878

2l A Ravi Kumar, Joint Director Texprocil 9869405695
)1 K S Doshi Texporcil 9324625024

23 M. Chandrashekar 98192237 59

2.4 Saeed Y Palt AEPC Mumbai 9819444940
25 Ashutosh Shinde. Vice Presidence, Yes Bank Ltd 981942m47
26 Azad Kastubh, Manager Bank of Baroda 8286635921

27 P.M. Senthil Kumar, AGM, Andhra Bank Andhra Bank 9999183559

28 M. Manikandan Jay Jay Mill (lndia) PVt
LTd

9600866229

29 Rahul Khaparde, Officer Bank of Baroda 922230@36

30 Sahil Ramchandran, Manager IDBI Bank Ltd 8097163645

3l U.K. Agarwal, Ax. Chairman PDEXCIL Mumbai 9427041642

32 Nilanjan Haldar, Chief Manager State bank of India

33 Sachin Kumar, Execitive Direcror TMMA (I)
3,+ J.C- Kani D.G.M Tamilnad Mercantile Bank 9821055364

35 Yogesh B Chief Manager ICICI Bank

S Balaraju, Execitive Director SRTEPC 9820552489

37 S. Chakraborty, Advicor TMMA 9324265389

Annexure-l
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Sr.
No.

Name of the Machlne Manufacturer recommended for enllstment ln 6th
Interral Technical Commlttee mectlng held o\ o3/O3/2O2O

Indlgenous
I M/S. SUNRISE GARMENT MACHINERY PRTVATE LIMITED, Bangalore -

560 079

2 M/s. F S Compressors India Brt.Ltd, Pune 4l05Ol, Maharashtra

M/S. ACTIVE INJECT SOLUTIONS. Surat

4 M/S. SHREE SULZTEX SPARES (P) LTD, BHILWARA 311 ool (Raj.)

M/S. MASTER ENTERPRISES., BANGALORE - 560 056 (Subject to ISO
Verilication)

6 M/S. ABIGAIL ENIERPRISES PVT. LTD.
Boiser - 401 506, Maharashtra

7 M/S. OSCARWIN WEAVING ENGINEERING. . Surat 394230

8 M/s. SURA.I INTERNATIONAL. LUDHIANA - I4l Oog
(PUNJAB) - INDIA. (Subject to receipt ofvisit report)

I M/S. ARTEX ENGINEERS PVT.LTD., VAI-SAD

Aboard

10 M/s. FI,AINOX SRL. ITAIY

t1 M/S. MCS OFFICINA MECCANICA S.P.A., ITALY

\2 M/s. SUN MAKINA DIS TICARET LTD., STI , TURKEY (Subject to ISO
Verification)

13 M/s. JIUNN LONG MACHINE CO.. LTD, TAIWAN (Subject to ISO
Verification)

t4 M/S. PIROVANO S.R.L., ITALY

Annexure II
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Annexure lll
ON THE LETTER HEAD OF THE LENDING AGENCY

IJNDERTAruNG REGARDING SIJBSIDY I'NDER AMENDED TECHNOLOGY
I'PGRAIIATION FTJND SCHEMD (ATUT'S)

Bank, _ Branch has sanctioned term loan of
Rs. vide letter no. dated under ATUFS to
M/s.-foraSingleproject.However,foradminiStrativereaSonS/
due to software requirements/(any other justlica on for creatng multiple
accounts), the amount of term loan has been disbursed through _ (no. )

accounts as given below:

Sr.
No.

Term Loa[
A/c. No.

TerD lra[
AEount

Dlsbursed

Date of
dlsbursemcnt Remarks

L Mention
Segment/lndigenous
or imported
machine/tranche
no. if applicable/
others(speciM

4

n

2. The bank hereby confirms ttrat the above arrangement of loan disbursement is
in compliance with the guidelines and prudential norms issued by RBI from time to
time.

3. UID No. 

- 

has been generated under ATUFS, through online softwa.re
system of the OIIice of the Textile Commissioner for the said project and term loan
sanctioned. It is confirmed that one Ume capital investment subsidy may be
credited in Term Iran Account No. , which is the primary account
associated \pith the sald project and term loan sancUoned, if t]le claim is found
eligible as per scheme guidelines.

4. We undertake that any wrong declzrraUon made herein or before will incur
recovery of subsidy as per t]le Government Rules at any later stage.

Date:

Place: Signature

(Name & Designation)

Seal of the lending agency

,r-s
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Annexure-l

Sr.No. Namc & DesiEnation of thc ParticiFants Orsaniz.ati{nr Mohih No Mobilc No. /E'mail Address
I Shri Moloy C. Chakaborfty. Textile Commissron€r O/o. Textile Commissioner 9820365733 bn)U)5 I O'andhrabank.co.rn
l Ms Usha Pralhad Pol.DI)C
l Sh. S.P.V€rma.Jt TxC
,l Sh v.K.Kohli

Sh R.B.Nair.Dt)
6 Ms Anushrce Raha-l)D
1 Sh Siva Kumar.DD
8 Sh.V.C.Choubey.DD
9 Sh.S.Mukheriee.AD
l0 Sh Narottam Knmlr.AD
II Sh.B.K. Sahoo-AD
ll Dr. K. Nalini Andhra Bank
tl Vikar Gupla Bnnli ol lndia ri 173078265 ruf s. sk- @ bankollndia.co. in
t.l Ravi Bhaskar A\is Bank 91674599 t3 cbo.tufs G, axisbanl.com
Ii I M Chevlkar AEPC Munrb.ri 96t9845880 hmi:@heci dia.com
t6 Swati Sirvaranun 98t96t.1:16l \\he(€.r(Pcllrlia cutn
t1 Ramakant Bhal Kotak Mahindra Bank 725941|010 ranukanth.btlal@kotak.com
l8 R.M. ThaDar Central tsank of India 9r 37l7U)51 srD,irlufslc)i Glcentralbank.co-ir

:ahirChan\ar Ill)Ft Bank 749826ri3n3 azhirabbas.chnllsar@hdltbar .com
lo Rasuranr T€xDon syndicatc 9323H10878
ll A Ravi Kuntar loinr Direclor Tcxprocil 9869405695 ri!ikufi nr@texDrh-il,ors
l2 K S l)()shi TexDorcil 932,1625024

ll M. Chandrashckdr 98t92::1759
14 Saeed Y Palt AI-lPC Mun'bri 9819444940
t5 Ashurosh Shindc. Vice Prcsadcnce. Ycs lJank L.ld 98t9420047 ashalo\h.shindc@'ycsbanl.in
t6 Azad Kaslubh. Manager Bank of Baroda 82ri663591t tufs.hcc Grbanliofbaroda.conr
21 PM Scnrhil Ku'Mr AGM Andhra tl,nk Andhra Bank 999918:r559 bn(X)81 @andhlabank-cq.i!
t8 M. Manikandan Jay Jay Mill (lndia) PVI LTd 9600866229 nlnunikandan@ iaiamill. in

l9 Rahul KhaDarde. Officcr tsank ol'Baroda 9l::t06.136 rufs.bcc @bankolbaroda.conr
:10 IDBI B:tnk Ud ri0971616.15 lufs @lilbi!!t!
]l U.K- Agarwal. Ax- Chaimun PDEXCIL Mumhai 9421043642 vi shwauthantLe.{!4tl G\abo!.elD
t2 Nilanian IIrldar. ChicI Manxecr Starc banl ol lndia tui\hl:lrr(rqnLlil.cortl
rl Sachin K mar. Execitive Direcror TMMA (I)
:1,1 J.C. Kani u.G.M Txrrrilnid 1\rercrDrile B.nL 9821055364 numbai rcsionG'trrhank-in
15 Yoscsh B Chief Nlan,rser ICICI Bank

S ttaltmiu. l,lxccitive Director SRTI,]PC 9820552489 edG,srtep{.ill
S. Chakrabortv. Advicor TMMA 9324t6531r9 srrc619@ Yahoo.com31

lsahil Ramchandran, Managcr
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